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About Us
Vision Statement

Governance

Corrosion is managed sustainably and cost
effectively to ensure the health and safety of the
community and protection of the environment.

The ACA is governed by the Board which
is responsible for ensuring that ACA has an
appropriate corporate governance structure to
ensure the creation and protection of member
value. This requires that appropriate accountability
and control systems are in place.

Mission Statement
Assisting society to manage the impact of
corrosion on asset durability.
Purpose
The purpose of The Association is to be a nonpolitical, not-for-profit organisation established for
promoting the co-operation of academic, industrial,
commercial and governmental organisations in
relation to the dissemination of information on all
aspects of corrosion and its prevention or control
by promoting lectures, symposia, publications,
training and other activities.

The following Directors served on the Board in 2016:
Dean Wall (Chairman)
Kingsley Brown
Brad Dockrill
Peter Dove
Graham Carlisle
Allan Sterling
Chris Badger
Di Brookman

Objectives
a) To improve and disseminate knowledge of
the arts and sciences of the prevention and
mitigation of corrosion and allied arts and to this
end to develop a co-operative spirit of friendship
and mutual assistance among members.
 o consult with educational authorities, teachers
b) T
and others to improve the standard of education
in those branches of science in which The
Association is interested.
c) To initiate and sustain research; hold meetings
for the presentation and discussion of technical
papers; develop publish and distribute technical
treatises; and pursue other related activities.

The ACA Board held four face to face meetings
in 2016 whilst also making decisions by circulating
resolution between meetings. Notes from each
of these meetings were distributed to Branch
Committees and Council representatives and
a summary to members was published in
Corrosion Matters.
The ACA Council which meets annually at the
ACA conference met in Auckland on Sunday
13th November 2016 and was Chaired by
President John Duncan. At the conclusion of the
conference, ACA welcomed Matthew Dafter to
the President position until the Sydney November
2017 conference.

d) T
 o provide prizes, scholarships, exhibitions,
bursaries and funds for the purpose of
promoting education in corrosion and
kindred subjects.
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Chairman & Executive
Officer Report
The composition of the ACA membership would
have to make the ACA one of the most diverse
membership Associations around. From asset
owners representing multiple industries; to
suppliers, contractors, consultants and to the
academics in the universities, the needs and wants
of ACA members are incredibly varied.
In 2016, with the energy and active engagement
spread across the Association from staff, the Board,
Branch committees, lecturers and other members,
we worked hard to provide value to our diverse
membership, to diversify our training offerings,
to improve our governance and to develop and
implement our strategy.
It was certainly another challenging, busy and
productive year and our November annual
conference in Auckland was another great
opportunity to celebrate the year’s achievements
with members, stakeholders, board members
and staff.
Operationally, we unfortunately experienced
a decline in members after 10 consecutive
years of strong membership growth. However,
attendance at events was strong and there was
a lot of training development and activity with
the launch of the ACA Hot Dip Galvanizing and
SSPC Concrete Coating Inspection courses
and the NACE CP program. New alliances
with international counterparts continued
to be developed and existing alliances were
strengthened as the ACA begins to expand its
activity and influence overseas.

The Board continue to improve the governance
of the ACA and in 2016 recruited two excellent
directors from outside the ACA membership in
Chris Badger and Di Brookman who have both
been an excellent addition to the Board.
A strategic planning day was held in Melbourne to
create the 2017-2019 strategic plan with the Board
approving the new Vision Statement ‘Corrosion
is managed sustainably and cost effectively to
ensure the health and safety of the community and
protection of the environment’ and new Mission
Statement ‘Assisting society to manage the impact
of corrosion on asset durability.’
The ACA have fought hard to achieve some great
outcomes this year and this could not have been
achieved without the support of our membership.
We are constantly humbled by our member’s hard
work and commitment to the ACA cause and we
thank you for this and welcome your valuable input
in 2017 and beyond.

Chairman

Executive Officer

Financially, income fell in 2016, however we
were still able to again strengthen our overall
financial position with a surplus for the third
consecutive year. As can be seen in the enclosed
audited financial statements, the Association
delivered a surplus in 2016 of $127,260 on income
of $2,669,431.
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Platinum & Gold Members
PLATINUM MEMBERS*:

OCEANIA

Standard

Jotun blue

Black and white

GOLD MEMBERS*:

*list accurate as at 31 December 2016
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Year in Review
Annual Conference
The ACA welcomed over 400 delegates, exhibitors,
partners, visitors and staff in Auckland at the
SKYCITY Convention Centre for Corrosion &
Prevention 2016 (C&P2016). Covering a range of
technical topics including a cutting-edge blend
of the latest research and industry practice
presentations, C&P2016 included six plenary
lectures, seven technical forums and 70 individual
paper presentations. C&P 2016 also featured a
62 booth exhibition with delegates having the
opportunity to discuss the latest products and
services available in the industry.
The ACA extends it thanks to its Major
Sponsor – Carboline; the Supporting Sponsors
- 3C Corrosion Control Company, Freyssinet
Australia, Jotun Australia and Russell Fraser
Sales; and additional sponsors in Denso New
Zealand, Dulux Protective Coatings, Galvanizers
Association of Australia, Les Boulton & Associates,
Anode Engineering, Blastquip/BlastOne,
G2 Solutions, Phoenix Australasia, Zinga and
International Paint as well as all the exhibitors
for their support of the conference.

AC Kennett Award
Patricia Shaw for the paper, ‘Reliable Durability
Prediction of Polymeric Materials’, co-authored by
Nick Marston.

Marshall Fordham Best Research Paper Award
David Young for the paper ‘Corrosion Behaviour
of Ferritic FE-CR Alloys in CO2 – H2O – SO2 Gases
at 800°’ co-authored by: A Naing, T Nguyen and
J Zhang.

David Whitby Best Review Paper Award
Dean Ferguson for the paper ‘Design Challenges
Associated with the Use of Non-Metallic Materials
in Marine Sheet Pile Walls’, co-authored by
C J Trewern.
Awards
The ACA Awards recognise authors who have
published outstanding quality papers at the
ACA conference and to individual members who
have contributed significantly to the industry and
the Association.
During C&P2016 the ACA presented its 2016
awards to:
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Year in Review cont.
ACA Student Research Award

Corrosion Medal

Amy Spark for the paper ‘Agar as an Analogue
for Soil in Corrosion Studies: where to next?’
co-authored by I Coles, D Law and L Ward.

Brian Kinsella’s main interests are electrochemistry,
corrosion and corrosion inhibitors with his
focus on CO2 and H2S corrosion in oil and gas
production where he has authored or co-authored
over 100 papers. Brian was the visiting Stocker
Professor at Ohio University from 2008 to 2011
where he worked in the Institute for Corrosion and
Multiphase Technology. Brian was the Founder and
Director of the Corrosion Research Group at Curtin
University (1987 – 2007) and in November 2013 was
invited to the position of Deputy Director, Applied
Corrosion Research and Testing, Curtin Corrosion
Engineering Industry Centre, Curtin University.

Life Membership
Rob Francis has over 35 years’ experience in
corrosion and its mitigation, especially in the area
of protective coatings for steelwork and marine
environments and was employed at the Corrosion
Prevention Centre as Technical Officer (1988 to
1999) where he developed several of the ACA
training courses. Rob has been heavily involved
with the ACA for many years joining the Victoria
Branch Committee in 1984 where he later became
the Branch Treasurer and President. Rob was Past
Chair of the ACA Protective Coatings Technical
Group and was involved with the establishment
of the Victor Nightingall and Rust Awards, was
Chairman of the Painting Contractor Certification
Program (PCCP) and Australian Standards
Committees MT14/2 that revised AS/NZS 2312 and
was the ACA President in 2000.

Corrosion & Materials

Official

Four issues were published
in February, May, August and
October with a distribution of
2,500 to members and other
interested parties. The official
publication of the ACA is a
key member benefit with each
issue featuring a range of news,
information, profiles and peer
reviewed technical papers. In
2016 Issue Features were Asset
Management, Water & Waste Water,
Concrete and Protective Coatings.

Publication
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CONCRETE AND C&P2016

FEATURE

:
Inside this IssueSystems
Save

Protection
Tech Note: Hybrid Cathodic
a New Zealand Bridge
Today are Multifactorial
Tech Note: Concrete Problems
- Root Causes

Project Profile: Geraldton

Concrete Silos Remediation

C&P 2016: Final Program
Exhibitors
C&P 2016: Sponsors &
with the Design of Repair
Review Paper: Experiences
for Concrete Structures
and Protection Measures

Marketing
ACA’s Corrosion Matters e-Newsletter was issued
to over 6,000 members and non-members every
three weeks featuring up to date details on
Training, Branch and Technical events and Industry
news. The new ACA website was launched in late
2016 streamlining event/training registrations,
connecting with Corrosion Matters and ACA social
media platforms while offering further member
only benefits in the members only area.
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Year in Review cont.
ACA worked with Relate Technical Communications
developing technical and awareness articles for
various online and offline publications to aid
promotion of the various ACA activities and
the awareness of corrosion. The results in 2016
exceeded expectations with a total of 222 pages
of content – mainly printed articles, estimated at
over $450,000 of advertising value, reaching over
587,000 people. The ACA featured in publications
such as Materials Performance, Corrosionpedia,
National Resources Review and more. Three media
partnerships with EPC Publications, National
Resources Review and Corrosionpedia were signed
proving very beneficial in terms of additional ACA
exposure and in advertising placement.
Technical Group Events
With the support from a great range of speakers,
sponsors and delegates, the ACA in 2016 was able
to offer a technical event program across Australia
and New Zealand on a range of themed technical
seminars that included:

Training
In 2016, the ACA continued to offer a broad range
of public training courses in coatings, cathodic
protection and concrete repair registering over
500 students and in-house courses for Akzo Nobel,
Hydro Tasmania and Powerlink Queensland.

 rotecting Infrastructure & Assets against
P
Corrosion in May in Auckland

Training diversification was a focus with the launch
of the Hot Dip Galvanizing and SSPC Concrete
Coating Inspection courses as well as the NACE
CP program. The ACA also updated its Coatings
Selection & Specification course, and ran the
NACE CIP courses in Thailand and the ACA/ACRA
concrete course in Kuala Lumpur.

Protective Coatings in May in Melbourne

Young Corrosion Group

 orrosion in the Power & Energy Industries in
C
Brisbane in June

Providing a platform for members under 35 years of
age and new to the corrosion industry to network,
the ACA Young Corrosion Group in 2016 organised
social and technical activities such as a ‘Knock out
8 Ball Competition’, career industry seminars and
site visits to galvanizing plants.

 IAL & ACA joint event, Corrosion in the Maritime
M
Industry in March in Melbourne
 orrosion in the O&G Industry in Perth in May and
C
New Plymouth in August

 he annual Australian Electrolysis Committee
T
Mid-Year Meeting on the Gold Coast in June
 he ACA & APGA joint event, Pipeline Corrosion
T
Management in Perth in July
Introduction to Corrosion held in Sydney,
Newcastle and Hobart in July
 orrosion in the Water & Waste Water Industries
C
in August in Sydney
Concrete Corrosion in Adelaide in September
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Year in Review cont.
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Branch Activity

ACA Foundation

Branches are a conduit for connecting directly with
members by providing regular events and activities
in local regions. In 2016, the eight ACA Branch
committees coordinated 59 events attracting
1,960 attendees to site visits, technical evenings,
trade shows, social events and other activities.
Examples of Branch activity include tours to
CSIRO and Moon Dog Brewery, technical topics
covering Paint Coatings Failures; Corrosion & Major
Projects; Welding Metallurgy of Corrosion Resistant
Alloys’ and Concrete Repair & Protection - Some
Overlooked Issues. The social events organised
by Branches included Christmas functions, Bowls
competitions, trivia nights and more.

The ACA continued to support the ACA Foundation
Ltd with financial, personnel and IT resources to
enable to the ACA Foundation to provide the
following Scholarships in 2016:
4 x First Timer Conference Scholarships
1 x Post Graduate Conference Attendance
Scholarship
1 x International Conference Scholarship valued at
$3,500 to Mark Dragar of Jemena
1 x Brian Cherry International Travel Scholarship
valued at $8,500 to Igor Chaves of the University
of Newcastle.
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Financial Report for the Year
ended 31 December 2016
THE AUSTRALASIAN CORROSION ASSOCIATION INC.
ABN 66 214 557 257
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016
2016

2015

Note

$

$

2

2,669,431

3,002,078

Depreciation		(56,872)

(53,081)

Revenue
Expenditure

Employee benefits expenses		

(536,815)

(584,529)

Occupancy expense		

(47,104)

(37,433)

Finance costs		

(29,764)

(29,121)

Meeting, course and venue costs		

(1,286,989)

(1,327,492)

Marketing expense		

(143,195)

(173,774)

Travel and accommodation		

(17,496)

(32,366)

(260,401)

(493,762)

(58,411)

(70,171)

Donations		(13,540)

(30,000)

3

Royalty payment

Professional fees		

Other expenses		

(93,267)

(114,143)

		(2,543,854)

(2,945,872)

Net profit for the year		125,577

56,206

Other comprehensive income

Items that will be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations		

1,683

3,413

		1,683

3,413

Other comprehensive income for the year		1,683

3,413

Total comprehensive income for the year		127,260

59,619
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Financial Report cont.
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

		
2016
2015
Note

$

$

Cash and cash equivalents

4

1,321,520

1,277,556

Trade and other receivables

5

131,663

151,704

Inventories		1,000

1,000

ASSETS
CURRENT ASSETS

Other current assets

7

28,998

60,146

TOTAL CURRENT ASSETS		1,483,181

1,490,406

NON-CURRENT ASSETS
Property, plant and equipment

6

835,779

864,237

TOTAL NON-CURRENT ASSETS		835,779

864,237

TOTAL ASSETS		2,318,960

2,354,643

LIABILITIES
CURRENT LIABILITIES
Trade and Other Payables

8

202,142

223,086

Employee Benefits

9

44,774

56,946

10

404,037

529,334

650,953

809,366

5,047

9,577

TOTAL NON-CURRENT LIABILITIES		5,047

9,577

TOTAL LIABILITIES		656,000

818,943

NET ASSETS		1,662,960

1,535,700

Other current liabilities

TOTAL CURRENT LIABILITIES		
NON-CURRENT LIABILITIES
Employee Benefits

9

EQUITY
Reserves

11

(3,218)

(4,901)

Accumulated surplus

12

1,666,178

1,540,601

TOTAL EQUITY		1,662,960

1,535,700
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Financial Report cont.
STATEMENT OF CHANGES IN MEMBERS’ FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2016

			
Retained
Members’
Note
Reserves
earnings
funds
		
$
$
$
Balance at 1 January 2015		

(8,314)

1,484,395

1,476,081

Surplus/(deficit) for the year		

-

56,206

56,206

Exchange differences on translation of foreign operations		

3,413

-

3,413

Total comprehensive income for the year		

3,413

59,206

59,619

(4,901)

1,540,601

1,535,700

Surplus/(deficit) for the year		

-

125,577

125,577

Exchange differences on translation of foreign operations		

1,683

-

1,683

Total comprehensive income for the year		

1,683

125,577

127,260

(3,218)

1,666,178

1,662,960

Balance at 1 December 2015		

Balance at 31 December 2016		

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

		
2016
2015
Note

$

$

Receipts from customers		

2,788,599

3,174,669

Payments to suppliers and employees		

(2,743,508)

(3,200,897)

Interest received		

25,604

30,368

70,695

4,140

Purchase of property, plant and equipment		

(28,414)

(9,274)

Proceeds on sale of property, plant and equipment		

-

200

Net cash used in investing activities		

(28,414)

(9,074)

Cash flows from financing activities		-

-

Net cash used by financing activities		

-

-

Net (decrease)/increase in cash and cash equivalents held		

42,281

(4,934)

Effect of exchange rate changes		

1,683

3,413

Cash and cash equivalents at beginning of the financial year		

1,277,556

1,279,077

1,321,520

1,277,556

Cash flows from operating activities

Net cash (used in)/provided by operating activities

14

Cash flows from investing activities

Cash at cash equivalents at end of the financial year

4
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

1	Statement of Significant
Accounting Policies
This financial report is a special purpose
financial report prepared in order to satisfy the
financial report preparation requirements of the
South Australian Associations Incorporation
Act 1985. The Board has determined that The
Australasian Corrosion Association Inc. is a nonreporting entity. The Australasian Corrosion
Association Inc is a not-for-profit entity for the
purposes of preparing the financial report.
The financial report has been prepared
in accordance with the recognition and
measurement principles of all applicable
Australian Accounting Standards and
Interpretations issued by the Australian
Accounting Standards Board and the
requirements of the South Australia
Associations Incorporation Act 1985 unless
otherwise disclosed in the financial report. It
contains the disclosures that are mandatory
under the Accounting Standards and those
which the Board have determined are
appropriate to meet the needs of the Members.
Such accounting policies are consistent with
the previous year unless stated otherwise.
The financial report has been prepared on an
accruals basis and under the historical cost
convention, as modified by revaluations to
the fair value for certain classes of assets as
described in the accounting policies.
The financial report has been authorised for
issue by the Board.
The accounting policies that have been
adopted in the preparation of these statements
are as follows:

Foreign currency translations
Functional and presentation currency
The financial statements are presented in
Australian dollars which is the Association’s
functional and presentation currency. The
financial statements of each Branch within the
Association is measured using the currency of
the primary economic environment in which
that entity operates (the functional currency).
Transaction and Balances
Foreign currency monetary items that are
outstanding at the reporting date (other than
monetary items arising under foreign currency
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contracts where the exchange rate for that
monetary items is fixed in the contract) are
translated using the spot rate at the end of the
financial year.
Branches that have a functional currency
different from the presentation are translated
as follows:
 ssets and liabilities are translated at
A
year-end exchange rates prevailing at that
reporting date;
Income and expenses are translated at actual
exchange rates or average exchange rates for
the period, where appropriate; and
 ll resulting exchange differences are
A
recognised as a separate component in Other
Comprehensive Income.

Revenue
Revenue from the rendering of services is
recognised upon the delivery of the service to
the customers.
Membership fees are recognised on a basis
that reflects the timing, nature and value of
the benefit provided if the fee entitles the
member to services or publications to be
provided during the membership period, or
to purchase goods or services at prices lower
than those charged to non-members.
Revenue from organising and hosting events
is recognised in the period in which the events
are held.
Revenue from Courses, Conference and
Membership is disclosed net of the amounts
recorded in each individual branch as being
Courses, Conference and Membership revenue
distributed from head office.
All revenue is stated net of the amount of
goods and services tax (GST).

Cash and Cash Equivalents
Cash and cash equivalents comprises cash
on hand, demand deposits and short-term
investments which are readily convertible to
known amounts of cash and which are subject
to an insignificant risk of change in value. Bank
overdrafts also form part of cash equivalents
for the purpose of the statement of cash flows
and are presented within current liabilities on
the statement of financial position.
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Financial Report cont.
Property, Plant & Equipment

Employee Benefits

Each class of property, plant and equipment
is carried at cost or fair value less, where
applicable, any accumulated depreciation and
any accumulated impairment losses.

Short term employee benefit obligations
Liabilities arising in respect of wages and
salaries, annual leave and any other employee
benefits expected to be settled within twelve
months of the reporting date are measured at
their nominal amounts based on remuneration
rates which are expected to be paid when
the liability is settled. The expected cost of
short-term employee benefits in the form of
compensated absences such as annual leave
is recognised in the provision for employee
benefits. All other short term employee benefit
obligations are presented as payables.

Property
Freehold land and buildings are measured at
fair value. At each balance date the carrying
amount of each asset is reviewed to ensure that
it does not differ materially from the asset’s fair
value at reporting date. Where necessary, the
asset is revalued to reflect its fair value. The
movement in carrying amount to reflect fair
value is presented in the Statement of Profit or
Loss and other Comprehensive Income through
the surplus and not in other comprehensive
income.
Plant and Equipment
Plant and equipment is measured at cost.
Depreciation
The depreciable amount of all fixed assets is
depreciated over their estimated useful lives
commencing from the time the asset is held
ready for use. Land and the land component of
any class of fixed asset is not depreciated. The
useful lives used for each class of depreciable
assets are:
Class of Fixed Asset
Buildings at valuation
Plant & Equipment
Furniture & Fittings
Office equipment

Useful life
40 years
10 – 15 years
15 – 20 years
7 - 10 years

Income tax
On 15 July 2015, The Australasian Corrosion
Association Inc. self-assessed its income
tax exempt status with the Australian
Taxation office.

Provisions
Provisions are recognised when the
Australasian Corrosion Association Inc. has a
legal or constructive obligation, as a result of
past events, for which it is probable that an
outflow of economic benefits will result and
that outflow can be reliably measured.
Provisions are measured using the best
estimate of amounts required to settle the
obligation at the end of the reporting period.

Long term employee benefit obligations
Liabilities arising in respect of long service leave
and annual leave which are not expected to be
settled within twelve months of the reporting
date are measured at the present value of the
estimated future cash outflow to be made in
respect of services provided by employees up
to the reporting date.
Employee benefit obligations are presented
as current liabilities in the statement of
financial position if the entity does not have an
unconditional right to defer settlement for at
least twelve months after the reporting date,
regardless of when the actual settlement date
is expected to occur.
Goods and Services Tax (GST)
Revenues, expenses and assets (with the
exception of receivables) are recognised net of
the amount of GST, except where the amount
of GST incurred is not recoverable from the
Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of
the asset or as part of an item of the expense.
Receivables and payables in the statement of
financial position are shown inclusive of GST.
Cash flows are presented in the statement of
cash flows on a gross basis, except for the GST
component of investing and financing activities,
which are disclosed as operating cash flows.

Financial Instruments
Initial recognition and measurement
Financial instruments are recognised initially
using trade date accounting, i.e. on the
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Financial Report cont.
date that Association becomes party to the
contractual provisions of the instrument.
On initial recognition, all financial instruments
are measured at fair value plus transaction
costs (except for instruments measured at fair
value through profit or loss where transaction
costs are expensed as incurred).
Classification and subsequent measurement
Financial instruments are subsequently
measured at either fair value, amortised cost
using the effective interest rate method, or
cost. Fair value represents the amount for
which an asset could be exchanged or a liability
settled, between knowledgeable, willing parties
in arm’s length transaction. Where available,
quoted prices in an active market are used to
determine fair value. In other circumstances,
valuation techniques are adopted.
The effective interest rate method is a method
of calculating the amortised cost of a financial
asset and of allocating interest income over
the relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts through the expected life
of the financial assets, or, where appropriate,
a shorter period.
The classification of financial instruments
depends on the purpose for which the
investments were acquired. Management
determines the classification of its investments
at initial recognition and at the end of each
reporting period for held-to-maturity assets.
Impairment
At each reporting date, the Association
assesses whether there is objective evidence
that a financial instrument has been impaired.
The carrying amount of financial assets
including uncollectible trade receivables is
reduced by the impairment loss through the use
of an allowance account. Subsequent recoveries
of amounts previously written off are credited
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against the allowance account. Changes in the
carrying value of the allowance account are
recognised in profit or loss.
Financial assets are derecognised where the
contractual rights to receipt of cash flows
expires or the asset is transferred to another
party whereby the entity no longer has any
significant continuing involvement in the risks
and benefits associated with the asset. Financial
liabilities are derecognised where the related
obligations are either discharged, cancelled or
expired. The difference between the carrying
value of the financial liability extinguished or
transferred to another party and the fair value
of consideration paid, including the transfer
of non-cash assets or liabilities assumed is
recognised in profit or loss.

Critical accounting estimates
and judgements
The Board makes estimates and judgements
during the preparation of these financial
statements regarding assumptions about
current and future events affecting transactions
and balances.
These estimates and judgements are based on
the best information available at the time of
preparing the financial statements, however as
additional information is known then the actual
results may differ from the estimates.

New and amended standards
adopted by the Association
The Association has adopted all the
amendments to Australian Accounting
Standards issued by the Australian Accounting
Standards Board, which are relevant to
and effective for the Association’s financial
statements for the annual period beginning
1 January 2016.
None of the amendments issued have had a
significant impact on the Association.
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

		
2016
2015
$

$

Courses		1,517,216

1,781,086

Conferences and events		

657,251

683,209

Membership fees		

403,589

406,032

Advertising and subscriptions		

49,129

58,131

		2,627,185

2,928,458

Note

2 Revenue and Other Income
Profit before income tax from continuing operations
includes the following specific (income)/expenses:		
Professional income

Other revenue
Interest income		

25,445

29,576

Other revenue		

16,801

44,044

		42,246

73,620

Total Revenue		2,669,431

3,002,078

3 Royalties
Royalty payments show a significant decrease during the year partly due to an over-charge
by NACE in the previous year. This was identified and reimbursed in the current year.

4 Cash and Cash Equivalents
Cash on Hand and Undeposited Funds		

23

162

Cash at Bank 		

506,209

503,564

Cash on Deposit		

815,288

773,830

		1,321,520

1,277,556

5 Trade and Other Receivables
Trade Debtors		

131,341

138,999

Other Receivables		

322

12,705

		131,663

151,704
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

		
2016
2015
$

$

440,000

440,000

Suites 1&3/458 Middleborough Road, Blackburn		

635,683

635,683

Less: Accumulated Amortisation		

(384,806)

(368,905)

		250,877

266,778

Total Land and Buildings		690,877

706,778

Note

6 Property, Plant and Equipment
Land at valuation
Suites 1&3/458 Middleborough Road, Blackburn		
Buildings at valuation

Plant & Equipment
Plant & Equipment		

252,999

225,360

Less: Accumulated Depreciation		

(168,583)

(138,039)

		84,416

87,321

Office Equipment		

110,071

117,145

Less: Accumulated Depreciation		

(76,598)

(79,401)

		33,473

37,744

Furniture, fixtures and fittings		

85,089

85,089

Less: Accumulated Depreciation		

(58,076)

(52,695)

		27,013

32,394

Total Plant and Equipment		144,902

157,459

Total Property, Plant and Equipment		835,779

864,237

Measurement of revalued amounts
Independent valuations of the fair value of the freehold interests for Suites 1&3/458 Middleborough
Road, Blackburn were conducted by Chris Mason & Associates Pty Ltd as at 31 March 2014. The
valuation was based on the current market value of the property as at the date of inspection, assuming
the property had been notionally offered for sale in prevailing market conditions.
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

		
2016
2015
$

$

Prepayments		19,656

50,645

Note

7 Other Assets
Accrued Income		

9,342

9,501

		28,998

60,146

8 Trade and Other Payables
Trade Creditors		

173,483

201,929

GST Payable		

6,571

-

Sundry Creditors and Accruals		

22,088

21,157

		202,142

223,086

9 Employee Benefits
Current
Provision for Annual Leave		

22,282

34,874

Provision for Long Service Leave		

22,492

22,072

Current Employee Benefits		44,774

56,946

Non-current
Provision for Long Service Leave		

5,047

9,577

Non-current Employee Benefits		5,047

9,577

		49,821

66,523

10 Other Liabilities
Deferred course and sponsorship revenue		

200,605

314,495

Deferred membership fees		

187,253

189,917

Other liabilities		

16,179

24,922

		404,037

529,334

11 Reserves
Foreign currency translation reserve		

(3,218)

(4,901)

The foreign currency translation reserve is used to record the exchange differences arising on
translation of the results of the Association’s New Zealand branch into Australian dollars, its
presentation currency.
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

12 Accumulated Surplus/Deficit
Accumulated surplus at the beginning of the year		

1,540,601

1,484,395

Net surplus/(deficit) attributable to members of the Association		

125,577

56,206

Accumulated surplus at the end of the year		

1,666,178

1,540,601

13 Events Subsequent to Reporting Date
There has been no matter or circumstance, which has arisen since 31 December 2015 that has
significantly affected or may significantly affect:
The operations, in financial years subsequent to 31 December 2016, of The Australasian Corrosion
Association Inc., or
The results of those operations, or
The state of affairs, in financial years subsequent to 31 December 2016, of The Australasian Corrosion
Association Inc.

14 Cash Flow Information
Reconciliation of net income to net cash provided by operating activities
125,577

56,206

- Depreciation		

56,872

53,081

- Loss on disposal of non-current assets		

-

330

- (increase)/decrease in trade and other receivables		

20,041

(5,492)

- (increase)/decrease in other assets		

31,148

(15,828)

- Increase/(decrease) in trade and other payable		

(20,944)

(57,404)

- Increase/(decrease) in other liabilities		

(8,743)

12,608

- Increase/(decrease) in deferred revenue		

(116,554)

(26,255)

- Increase/(decrease) in employee benefits		

(16,702)

(13,106)

Cash flow from operating activities		

70,695

4,140

Surplus/(deficit) for the year		
Adjustments and non-cash items

Changes in assets and liabilities

15 Entity Details
The Australasian Corrosion Association Inc.
1/458 Middleborough Road
Blackburn VIC 3130
The Entity comprises the head office and the following branches:
Australia
Newcastle
South Australia
Western Australia
Queensland
Tasmania
New South Wales
Victoria
New Zealand
Australasian Corrosion Association NZ Branch Inc. (registered with the NZ Charities Commission)
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Financial Report cont.
STATEMENT BY MEMBERS OF THE BOARD
The Board has determined that the Association is not a reporting entity and that this special purpose
financial report should be prepared in accordance with the accounting policies outlined in Note 1 to the
financial statements.
The Board declares that:
1. T
 he financial statements and notes, as set out on pages 9 to 18 present fairly the Association’s financial
position as at 31 December 2016 and its performance for the year ended on that date.
2. In the Board members’ opinion, there are reasonable grounds to believe that the Association will be able to
pay its debt as and when they become due and payable.
3. During the financial year to which the accounts relate, no officer or a firm in which the officer is a member
or a body corporate in which the officer has a substantial financial interest has received or become entitled
to receive a benefit as a result of a contract between the officer, firm or body corporate and the Association
from a decision without following the Associations conflict of interest procedures.*
4. During the financial year to which the accounts relate, no officer has received directly or indirectly from
the Association any payment or other benefit of a pecuniary value other than expenses paid to attend
meetings on the Association’s behalf with its international partners and out of pocket expenses to attend
Board meetings of the Association. This statement excludes any benefit, including salaries paid, to officers
who are employees of the Association.
This declaration is made in accordance with a resolution of the Board and is signed for and on behalf of the
Board by:

Chairman:
Dean Wall

Chairman of the Audit,
Finance & Risk Committee:
Chris Badger

Dated this

18th

day of

April

2017

*GHD were contracted to scope a cost of corrosion study of which a Director at the time was an employee.
This Director was excluded from Board discussions and abstained from voting.
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INDEPENDENT AUDITOR’S REPORT
To the Members of The Australasian Corrosion Association Inc
Opinion
I have audited the financial report of The Australasian Corrosion Association Inc (the Entity),
which comprises the statement of financial position as at 31 December 2016, the statement
of profit or loss and other comprehensive income, statement of changes in members’ funds
and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and managements’ assertion
statement.
In my opinion, the accompanying financial report presents fairly, in all material respects, the
financial positon of the Entity as at 31 December 2016, and its financial performance and its
cash flows for the year then ended in accordance with the financial reporting requirements of
the Associations Incorporation Act 1985.
Basis for Opinion
I conducted our audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditorʼs Responsibilities for the Audit of
the Financial Report section of our report. I am independent of the Entity in accordance with
the ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (the Code) that is relevant to my
audit of the financial report in Australia. I have also fulfilled my other ethical responsibilities in
accordance with the Code.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.
Emphasis of Matter – Basis of Accounting
I draw attention to Note 1 to the financial report, which describes the basis of accounting.
The financial report has been prepared to assist The Australasian Corrosion Association Inc
to meet the requirements of the Associations Incorporation Act 1985. As a result, the
financial report may not be suitable for another purpose. My opinion is not modified in
respect of this matter.
Responsibilities of Management and Those Charged with Governance for the
Financial Report
Management is responsible for the preparation and fair presentation of the financial report in
accordance with the financial reporting requirements of the Associations Incorporation Act
1985 and for such internal control as management determines is necessary to enable the
preparation and fair presentation of a financial report that is free from material misstatement,
whether due to fraud or error.
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In preparing the financial report, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.
Auditor’s Responsibilities for the Audit of the Financial Report
My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of this financial report.
A further description of our responsibilities for the audit of the financial report is located at
the Auditing and Assurance Standards Board website at:
http://www.auasb.gov.au/Home.aspx. This description forms part of our auditor’s report.

Chris Malkin

Baumgartner Audit Pty Ltd
Melbourne
Date: 24 April 2017
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