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ANNUAL
REPORT

Reducing the Impact of Corrosion

About Us
Vision Statement

Governance

Corrosion is managed sustainably and cost
effectively to ensure the health and safety of the
community and protection of the environment.

The ACA is governed by a Board which is
responsible for ensuring that the ACA has an
appropriate corporate governance structure to
ensure the creation and protection of member
value. This requires that appropriate accountability
and control systems are in place.

Mission Statement
Assisting society to manage the impact of
corrosion on asset durability.

The following Directors served on the Board in 2018:

Purpose

Chris Badger (left May 2018)

The purpose of The Association is to be a nonpolitical, not-for-profit organisation established for
promoting the co-operation of academic, industrial,
commercial and governmental organisations in
relation to the dissemination of information on all
aspects of corrosion and its prevention or control
by promoting lectures, symposia, publications,
training and other activities.

Di Brookman
Kingsley Brown
Graham Carlisle
Brad Dockrill
Peter Dove (departed after Nov 2018
Board Meeting)
Dr Wayne Thomson

Objectives

Dean Wall (Chairman)

a) To improve and disseminate knowledge of
the arts and sciences of the prevention and
mitigation of corrosion and allied arts. To this
end, develop a co-operative spirit of friendship
and mutual assistance among members.

Michael Werle (joined Oct 2018)

b) To consult with educational authorities, teachers
and others to improve the standard of education
in those branches of science in which the
Association is interested.
c) To initiate and sustain research, hold meetings
for the presentation and discussion of technical
papers; develop publish and distribute technical
treatises and pursue other related activities.
d) To provide prizes, scholarships, exhibitions,
bursaries and funds for the purpose of
promoting education in corrosion and
kindred subjects.

The ACA Board held four face to face meetings
in 2018 whilst also making decisions by circulating
resolution between meetings. A summary of
each Board Meeting was distributed to Branch
Committees and Council representatives, with
the Chairman and Chief Executive hosting
a teleconference for committees after every
Board Meeting.
The ACA Council met twice during 2018 (once via
teleconference and once at the 2018 Conference
in Adelaide) and was chaired by President Huw
Dent. At the conclusion of the conference, the ACA
Council welcomed Jessica Lyndon to the role of
President until the next conference in 2019.
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Chairman’s Report
The Australasian Corrosion Association is an
organisation with a proud, sixty four year history
that has been supported by a dedicated group of
volunteers and passionate members. The current
Board continues to build on this impressive legacy
by offering our members technically interesting
events, with presenters who are the leaders in their
respective fields, that give back to the Australasian
corrosion community.

and governance – continue to be the priority for the
Board and management.

I am very conscious of this legacy, as I represent
the membership base as Chairman of the
ACA. I am supported by a very knowledgeable
and hardworking Board – my fellow directors
continue to amaze me with their commitment to
the organisation, its ideals and vision. We need
to run a financially viable industry association
– the directors, especially the Audit, Finance
and Risk Committee, are diligent in assessing
and contributing to the budgetary, income and
expenditure sides of our organisation.

ACA membership has been fairly stable in 2018,
with membership numbers hovering around 1,830 at
year end (by the end of January 2019, members had
increased to just over 2,000). The Board’s strategy
of engaging a business development manager
coupled with developing a more attractive value
proposition for our membership base is starting to
pay off.

The ACA is a not-for-profit (NFP) entity - a business
- with a significant turnover for a small to medium
sized enterprise. As a NFP - surplus funds are not
distributed to owners or shareholders – they are
used to cover the organisation’s expenses, saved
to meet future expenses or reinvested in the
organisation to better serve members.
The ACA must have robust financial health to ensure
it can continue to offer and deliver membership
services, comprehensive training programs,
technical events and the annual Conference.
The November 2018 Conference hosted by the
South Australian branch was a tremendous success
– the metrics were impressive – 72 technical
presentations were delivered, plenary sessions
were very well received, 65 exhibition booths
were sold, 439 total delegates attended, a strong
surplus was recorded and a number of innovations
were implemented (Applicators offsite afternoon,
Learning Centre). As members know, the conference
is a key part of the ACA’s member offering and
the Board was really pleased with the successful
organisation of the entire event.
The start of 2018 saw the resignation of our longterm executive officer and hiring of our new chief
executive. Richard Reilly started with us in April and
immersed himself in the workings of the ACA and
the organisation’s Strategic Plan 2017-19. The Board
has been working with Richard to deliver the key
aspects of the plan. A number of key measures were
achieved in 2018, with the rest of the plan to be
achieved by the end of 2019.

The number of attendees at 2018 ACA training
courses increased to 599, up from 471 in 2017,
a 27% increase. Income from training courses
increased commensurately and reversed a three
year decline in training income. As planned, we were
also able to deliver two training courses to Thailand.

The 2018 ACA Technical Events calendar started
off slightly later and slower than planned, but
attendee numbers increased as the year went
on. These are great events which are technically
stimulating, provide significant networking
opportunities and continue to be a key part of the
ACA member offering.
Financially, the ACA has produced a surplus in
2018, achieved by a combination of an increased
focus on cost reduction, a successful conference,
an expansion of our training offering and services
to members. The Board provides oversight and
guidance to management on strategic matters.
The Board in turn looks to the ACA Council for its
membership and to act as a sounding board
for discussion on strategic matters that impact
the Association.
The Board sustains two committees – the Audit
Finance and Risk Committee and the Governance
Committee. In 2019, the Education and Training
Committee will be reformed and re-energised.
I thank the chairs of these committees for
their support and guidance to the Board and
I during 2018.
On behalf of the ACA Board, I would like to
thank all our members and volunteers for your
continued commitment to the success of the
ACA in 2018. I know many of you have supported
me in 2018 and I look for your continued support
in 2019. The organisation is on a path to change
and improvement and I am excited about the
coming years.
Dean Wall
Chairman ACA – May 2019

Achieving the four strategic focus areas of the
strategic plan – membership, training, advocacy
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Diamond, Platinum and
Gold Members
DIAMOND MEMBERS*

PLATINUM MEMBERS*:

OCEANIA

GOLD MEMBERS*:

Remedia Consulting Pty Ltd

*list accurate as at 31 December 2018
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Year in Review
Annual Conference

Awards

The ACA and South Australia Branch welcomed
just under 450 delegates, exhibitors, partners,
visitors and staff to Adelaide for Corrosion &
Prevention 2018 (C&P2018). Held over three days
at the Adelaide International Convention Centre,
C&P2018 covered a range of technical topics
including a cutting-edge blend of the latest
research and industry practice presentations
including 6 Plenary lectures, 6 technical forums
and over 70 individual paper presentations.

The ACA Awards recognise authors who have
published outstanding quality papers at the
ACA conference and to individual members who
have contributed significantly to the industry and
the Association.

C&P2018 featured a large trade show with
72 exhibition booths. Exhibitors included: materials
suppliers, equipment vendors, specialist contractors
and consultants. Delegates were able to browse
the stands throughout the conference and take the
opportunity to discuss products and services with
the exhibitors. In addition to C&P2018 delegates
attending the exhibition, over 150+ exhibitor clients
and members also attended the trade exhibition.
New to C&P2018 was the Learning Centre and the
successful Applicators Field Day at BlastOne.

During C&P2018 the ACA presented its 2017
awards to:
Marshall Fordham Best Research Paper Award
‘Comparison of Corrosion in Different Paint Defects,
Material, and Orientation following Prohesion Salt
Fog Testing’. Steven Knight, Aaron Sudholz,
Simon Jacob, Jacob Waldie.

Thanks are extended to C&P2018’s Major Sponsor
– Jotun, who have continued to support the ACA
over the year and especially at the conference.
David Whitby Best Review Paper Award
‘Infrastructure Health Monitoring Using Corrosion
Sensors: Past Present and Future’. Mike Yongjun Tan.

Supporting Sponsors - 3C Corrosion Control
Company, UCC and Russell Fraser Sales. Thanks as
well go to our other sponsors; Denso (ACA Awards
Dinner), Tcorr (Welcome Reception), Galvanizers
Association of Australia (First Time Delegate &
YCG Function Sponsor), AIWC (Farwell Function),
Zinga (Coffee Cart), BlastOne (Water Bottles),
3CCorrosion Control Company (Wireless Internet)
and Pacific Corrosion Consultants (App), Tremco
Pens and Notepad Sponsor and all the exhibitors
for their support of the conference.

AC Kennett Award
‘The Use of Epoxy and Polymer Modified
Cementitious Coatings to Re-Line Old Concrete
and Brick Manholes and Sewer Structures’
David Johnstone, collected by Geoff White.
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Year in Review cont.
The Best Case Study Paper Award
‘Condition and Risk Assessment of the Griffith
G4 Sewer Rising Main’. Andrew Hackett (not in
attendance to accept the Award so no photo).
Victor Nightingall Award
The Victor Nightingall Award is in recognition of
distinguished achievement in the development,
manufacture or application of protective coatings
or advancement of the protective coatings
industry. It was awarded to Mark Weston.

The ACA Student Research and the Life
Membership Award were not awarded in 2018.
Corrosion & Materials
Four issues were published in February, May,
August and October with an average print run of
1700 units per issue for members, subscribers and
other interested parties. The official journal of the
ACA, C&M is a key member benefit with each issue
featuring a range of member news and information,
profiles and peer reviewed technical papers. In
2018 the issue features included: Oil & Gas, Water
& Waste Water, Concrete & CP and Protective
Coatings and Asset Management.
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Project Profile: Sacrificial anodes preserve
HMAS AE2 (1915) in the Sea of Marmara, Turkey
Project Profile: Review of a Once in a Lifetime
Façade Rehabilitation Project

OIL & GAS FEATURE

Tech Note: Laser Cleaning

Inside this Issue:

The ACA Rust Award
The ACA Rust Award is in recognition of meritorious
and/or innovative performance in the field and
in recognition of significant contribution to
the coatings industry. This was awarded to
Darryl Seacomb. Roman Dankiw accepted the
award on behalf of Darryl Seacomb.
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Marketing
ACA’s Corrosion Matters e-Newsletter ceased in
February 2018 as a result of its format morphing
into a series of Branch News and Events EDMS
(electronic direct mail) that were specifically
targeted to members in each state. Distributed
weekly on a Thursday, they feature up to date
details on Training, Branch and Technical events,
the Conference and other interesting Industry
news. Tuesday is then free for other technical event
campaigns or C&P promotion.

The ACA ‘Aude Sapere’ Training Commitment Award
This award was introduced last year recognising
a member company’s commitment to the training
and professional development of our industry
professionals. The Award for 2018 went to
Corrosion Control Engineering and was accepted
by Jason Patterson.
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The ACA website was updated in 2018 streamlining
branch and technical group event/training
registrations and ACA social media platforms while
offering further member benefits in the ‘members
only’ area.
The ACA featured in publications such as NACE’s
Materials Performance, Australian Pipeliner,
Engineering & Manufacturing NZ, and more sister
association publications including the Journal of
Surface Coatings Aus. Four media partnerships
continue with EPC Publications: Construction
Engineering Aus., Highway Engineering Aus.,
Water & Waste Water Aus. Sage Media: National
Resources Review and Petroleum Australia
online. Monkey Media: Utility and Infrastructure.
Corrosionpedia joined the ranks in 2018, all proving
very beneficial in terms of additional ACA exposure
in FOC and reduced advertising rates.
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Year in Review cont.
Technical Group Events

Training

With the support from a great range of speakers,
sponsors and delegates, the ACA in 2018 was
able to offer a technical event program across
Australasia on a range of themed, technical
seminars that included:

In 2018, the ACA continued to offer and run a
broad range of public training courses throughout
Australia, New Zealand and Thailand, in Coatings,
Cathodic Protection, Hot Dip Galvanizing Inspection
and Protection of Concrete Structures. With an
end of year total of 599 registrations, showing an
increase of 129 registrations on the previous year,
which was a great improvement on 2017.

Australian Electrolysis Committee Meeting in
Melbourne in May
Concrete Structures and Buildings in Brisbane
in May
Three Corrosion under Insulation Workshops with
international expert Peter Bock in Perth, Sydney
and New Plymouth in June
Designing for Durability in the Built Environment
in Auckland in July
Joint Pipeline Seminar with APGA in Brisbane
in July
Water Treatment in Melbourne in August

In house courses that ran in 2018 included: NACE
CP1 Tester, Hot Dip Galvanizing Inspection and the
ACA’s own Introduction to Cathodic Protection
course for the following companies - Gippsland
Water, PTT Thailand, Galverv, Sydney Galvanizing
and Rio Tinto.
The ACA also took training course registration
online and welcomed a new addition to the Training
Department, Jak Mills, who now manages the ACA
Corrosion Technician/Technologist certification and
assists the Training Manager, Skye Russell, in the day
to day running of the Training Department.

Oil & Gas in Perth in September and in New
Plymouth in October
‘New’ NACE co-partnered Maritime event in
Cairns in November
There were a total of 367 delegates across 11 events.

Young Corrosion Group
By providing a networking platform for members
under 35 years of age and new to the corrosion
industry, the ACA Young Corrosion Group in 2018
organised a range social and technical activities.
There was a well-attended YCG event at the annual
Conference and other examples of YCG events in
2018 were: lawn bowls, quiz nights, brewery tours,
dinners and rock climbing.
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Year in Review cont.
Branch Activity
Branches are the lifeblood of the association and
a conduit for connecting directly with members
by providing regular events and activities in local
regions. In 2018, the eight ACA Branch committees
coordinated 49 events attracting approximately
1,520 attendees to site visits, technical evenings,
trade shows, social events and other social
activities. Examples of Branch activity included:
tours to Dulux, Distilleries and Fonterra, technical
topics covering Composite Materials, Risk Based
Assessment, Proactive v Reactive Corrosion
Engineering, Concrete Repair and Protection
plus Trade Shows. The social events organised by
Branches included: lawn bowls competitions, trivia
and quiz nights, Christmas parties and more.

wouldn’t have been possible without the seed
funding provided by the ACA. The Foundation
continues to seek sponsorship for the ‘All at Sea’
Program to be made available to secondary schools
in Australia and New Zealand. The ACA is providing
the Foundation with the necessary marketing and
administrative support to make this a possibility.
The Foundation is sustained by donations
from within the ACA and by private and
corporate donations.

ACA Foundation
The ACA continues to work with and support the
ACA Foundation Ltd.
The Foundation is an integral part of the
Australasian corrosion community and supports
its network members in various ways. In 2018, the
Foundation provided two first timer conference
attendance scholarships in Adelaide.
The Foundation ran a very successful ’All at Sea’
Program as part of the Future Engineers Program
at Engineers Australia in Perth. This program
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Financial Report for the Year
ended 31 December 2018
THE AUSTRALASIAN CORROSION ASSOCIATION INC.
ABN 66 214 557 257
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018
2018

2017

Note

$

$

2

2,991,168

2,433,853

Depreciation 		

(51,650)

(53,812)

Employee benefits expenses		

(831,129)

(656,635)

Occupancy expense		

(44,132)

(44,568)

Finance costs		

(30,377)

(30,149)

Meeting, course and venue costs		

(1,258,540)

(1,102,056)

Marketing expense		

(112,213)

(142,354)

Travel and accommodation		

(45,561)

(39,434)

Royalty payment		

(422,299)

(249,786)

Professional fees		

(61,860)

(36,604)

Donations and sponsorships		

(6,000)

(35,037)

Other expenses		

(44,099)

(48,797)

		(2,907,862)

(2,439,232)

Revenue
Expenditure

Net profit/(loss) for the year		

83,306

(5,379)

Exchange differences on translation of foreign operations		

(2,520)

(5,012)

Revaluation of land and buildings		

–

638,096

Other comprehensive income for the year		(2,520)

633,084

Total comprehensive income for the year		

627,705

Other comprehensive income

Items that will be reclassified subsequently to profit or loss

80,786
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Financial Report cont.
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

		
2018
2017
Note

$

$

Cash and cash equivalents

3

1,346,282

1,315,415

Trade and other receivables

4

136,738

107,074

Inventories		1,000

1,000

ASSETS
CURRENT ASSETS

Other current assets

6

71,470

61,200

1,555,490

1,484,689

1,388,206

1,423,926

TOTAL NON-CURRENT ASSETS		

1,388,206

1,423,926

TOTAL ASSETS		

2,943,696

2,908,615

TOTAL CURRENT ASSETS		
NON-CURRENT ASSETS
Property, plant and equipment

5

LIABILITIES
CURRENT LIABILITIES
Trade and Other Payables

7

43,139

107,682

Employee Benefits

8

39,331

54,579

Other current liabilities

9

489,775

445,226

572,245

607,487

–

10,463

TOTAL NON-CURRENT LIABILITIES		

–

10,463

TOTAL LIABILITIES		

572,433

617,950

NET ASSETS		

2,371,451

2,290,665

10

627,346

629,866

11

1,744,105

1,660,799

2,371,451

2,290,665

TOTAL CURRENT LIABILITIES		
NON-CURRENT LIABILITIES
Employee Benefits

8

EQUITY
Reserves
Accumulated surplus

TOTAL EQUITY		
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Financial Report cont.
STATEMENT OF CHANGES IN MEMBERS’ FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2018

			
Retained
Members’
Note
Reserves
earnings
funds
		
$
$
$
Balance at 1 January 2017		

(3,218)

1,666,178

1,662,960

Surplus/(deficit) for the year		

–

(5,379)

(5,379)

Exchange differences on translation of foreign operations		

(5,012)

–

(5,012)

Revaluation of land and buildings		

638,096

–

638,096

Total comprehensive income for the year		

633,084

(5,379)

627,705

Balance at 31 December 2017		

629,866

1,660,799

2,290,665

Surplus/(deficit) for the year		

–

83,306

83,306)

Exchange differences on translation of foreign operations		

(2,520)

–

(2,520)

Total comprehensive income for the year		

(2,520)

83,306

80,786

Balance at 31 December 2018		

627,346

1,744,105

2,371,451

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

		
2018
2017
Note

$

$

Receipts from customers		

3,255,351

2,721,393

Payments to suppliers and employees		

(3,236,815)

(2,738,536)

Interest received		

30,781

19,913

Net cash (used in)/provided by operating activities

49,317

2,770

Purchase of property, plant and equipment		

(15,930)

(3,863)

Net cash used in investing activities		

(15,930)

(3,863)

Cash flows from financing activities		

–

–

Net cash used by financing activities		

–

–

Net (decrease)/increase in cash and cash equivalents held		

33,387

(1,093)

Effect of exchange rate changes		

(2,520)

(5,012)

Cash and cash equivalents at beginning of the financial year		

1,315,415

1,321,520

1,346,282

1,315,415

Cash flows from operating activities

13

Cash flows from investing activities

Cash at cash equivalents at end of the financial year

3
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018

1	Statement of Significant
Accounting Policies
This financial report is a special purpose
financial report prepared in order to satisfy the
financial report preparation requirements of the
South Australian Associations Incorporation
Act 1985. The Board has determined that The
Australasian Corrosion Association Inc. is a
non‑reporting entity. The Australasian Corrosion
Association Inc is a not-for-profit entity for the
purposes of preparing the financial report.
The financial report has been prepared
in accordance with the recognition and
measurement principles of all applicable
Australian Accounting Standards and
Interpretations issued by the Australian
Accounting Standards Board and the
requirements of the South Australia
Associations Incorporation Act 1985 unless
otherwise disclosed in the financial report.
It contains the disclosures that are mandatory
under the Accounting Standards and those
which the Board have determined are
appropriate to meet the needs of the Members.
Such accounting policies are consistent with
the previous year unless stated otherwise.
The financial report has been prepared on an
accruals basis and under the historical cost
convention, as modified by revaluations to
the fair value for certain classes of assets as
described in the accounting policies.
The financial report has been authorised for
issue by the Board.
The accounting policies that have been
adopted in the preparation of these statements
are as follows:

Foreign currency translations
Functional and presentation currency
The financial statements are presented in
Australian dollars which is the Association’s
functional and presentation currency. The
financial statements of each Branch within the
Association is measured using the currency of
the primary economic environment in which
that entity operates (the functional currency).
Transaction and Balances
Foreign currency monetary items that are
outstanding at the reporting date (other than
monetary items arising under foreign currency
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contracts where the exchange rate for that
monetary items is fixed in the contract) are
translated using the spot rate at the end of the
financial year.
Branches that have a functional currency
different from the presentation are translated
as follows:
Assets and liabilities are translated at
year-end exchange rates prevailing at that
reporting date;
Income and expenses are translated at actual
exchange rates or average exchange rates for
the period, where appropriate; and
All resulting exchange differences are
recognised as a separate component in Other
Comprehensive Income.

Revenue
Revenue from the rendering of services is
recognised upon the delivery of the service to
the customers.
Membership fees are recognised on a basis
that reflects the timing, nature and value of
the benefit provided if the fee entitles the
member to services or publications to be
provided during the membership period, or
to purchase goods or services at prices lower
than those charged to non-members.
Revenue from organising and hosting events
is recognised in the period in which the events
are held.
Revenue from Courses, Conference and
Membership is disclosed net of the amounts
recorded in each individual branch as being
Courses, Conference and Membership revenue
distributed from head office.
All revenue is stated net of the amount of
goods and services tax (GST).

Cash and Cash Equivalents
Cash and cash equivalents comprises cash
on hand, demand deposits and short-term
investments which are readily convertible to
known amounts of cash and which are subject
to an insignificant risk of change in value. Bank
overdrafts also form part of cash equivalents
for the purpose of the statement of cash flows
and are presented within current liabilities on
the statement of financial position.
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Financial Report cont.
Property, Plant & Equipment
Each class of property, plant and equipment
is carried at cost or fair value less, where
applicable, any accumulated depreciation and
any accumulated impairment losses.

Property
Freehold land and buildings are measured at
fair value. At each balance date the carrying
amount of each asset is reviewed to ensure
that it does not differ materially from the
asset’s fair value at reporting date. Where
necessary, the asset is revalued to reflect its
fair value. Increases in the carrying amount
arising on revaluation of land and buildings
are credited to a revaluation reserve in equity.
Decreases that offset previous increases of
the same asset are charged against the related
revaluation reserve directly in equity; all other
decreases are charged to the statement of
profit or loss and other comprehensive income.
Any accumulated depreciation at the date
of revaluation is eliminated against the gross
carrying amount of the asset and the net
amount is restated to the revalued amount of
the asset.

Plant and Equipment
Plant and equipment is measured at cost.
Depreciation
The depreciable amount of all fixed assets is
depreciated over their estimated useful lives
commencing from the time the asset is held
ready for use. Land and the land component of
any class of fixed asset is not depreciated. The
useful lives used for each class of depreciable
assets are:
Class of Fixed Asset
Buildings at valuation
Plant & Equipment
Furniture & Fittings
Office equipment

Useful life
40 years
7 – 15 years
15 – 20 years
7 - 10 years

Income tax
On 15 July 2015, The Australasian Corrosion
Association Inc. self-assessed its income
tax exempt status with the Australian
Taxation office.

Provisions
Provisions are recognised when the
Australasian Corrosion Association Inc. has a
legal or constructive obligation, as a result of

past events, for which it is probable that an
outflow of economic benefits will result and
that outflow can be reliably measured.
Provisions are measured using the best
estimate of amounts required to settle the
obligation at the end of the reporting period.

Employee Benefits
Short term employee benefit obligations
Liabilities arising in respect of wages and
salaries, annual leave and any other employee
benefits expected to be settled within twelve
months of the reporting date are measured at
their nominal amounts based on remuneration
rates which are expected to be paid when
the liability is settled. The expected cost of
short-term employee benefits in the form of
compensated absences such as annual leave
is recognised in the provision for employee
benefits. All other short term employee benefit
obligations are presented as payables.
Long term employee benefit obligations
Liabilities arising in respect of long service leave
and annual leave which are not expected to be
settled within twelve months of the reporting
date are measured at the present value of the
estimated future cash outflow to be made in
respect of services provided by employees up
to the reporting date.
Employee benefit obligations are presented
as current liabilities in the statement of
financial position if the entity does not have an
unconditional right to defer settlement for at
least twelve months after the reporting date,
regardless of when the actual settlement date
is expected to occur.
Goods and Services Tax (GST)
Revenues, expenses and assets (with the
exception of receivables) are recognised net of
the amount of GST, except where the amount
of GST incurred is not recoverable from the
Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of
the asset or as part of an item of the expense.
Receivables and payables in the statement of
financial position are shown inclusive of GST.
Cash flows are presented in the statement of
cash flows on a gross basis, except for the GST
component of investing and financing activities,
which are disclosed as operating cash flows.
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Financial Report cont.
Financial Instruments
Initial recognition and measurement
Financial instruments are recognised initially
using trade date accounting, i.e. on the
date that Association becomes party to the
contractual provisions of the instrument.
On initial recognition, all financial instruments
are measured at fair value plus transaction
costs (except for instruments measured at fair
value through profit or loss where transaction
costs are expensed as incurred).

Financial assets are derecognised where the
contractual rights to receipt of cash flows
expires or the asset is transferred to another
party whereby the entity no longer has any
significant continuing involvement in the risks
and benefits associated with the asset. Financial
liabilities are derecognised where the related
obligations are either discharged, cancelled or
expired. The difference between the carrying
value of the financial liability extinguished or
transferred to another party and the fair value
of consideration paid, including the transfer
of non-cash assets or liabilities assumed is
recognised in profit or loss.

Classification and subsequent measurement
Financial instruments are subsequently
measured at either fair value, amortised cost
using the effective interest rate method, or
cost. Fair value represents the amount for
which an asset could be exchanged or a liability
settled, between knowledgeable, willing parties
in arm’s length transaction. Where available,
quoted prices in an active market are used to
determine fair value. In other circumstances,
valuation techniques are adopted.
The effective interest rate method is a method
of calculating the amortised cost of a financial
asset and of allocating interest income over
the relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts through the expected life
of the financial assets, or, where appropriate,
a shorter period.
The classification of financial instruments
depends on the purpose for which the
investments were acquired. Management
determines the classification of its investments
at initial recognition and at the end of each
reporting period for held-to-maturity assets.
Impairment

Critical accounting estimates
and judgements
The Board makes estimates and judgements
during the preparation of these financial
statements regarding assumptions about
current and future events affecting transactions
and balances.
These estimates and judgements are based on
the best information available at the time of
preparing the financial statements, however as
additional information is known then the actual
results may differ from the estimates.

New and amended standards
adopted by the Association
The Association has adopted all the
amendments to Australian Accounting
Standards issued by the Australian Accounting
Standards Board, which are relevant to
and effective for the Association’s financial
statements for the annual period beginning
1 January 2017.
None of the amendments issued have had a
significant impact on the Association.

At each reporting date, the Association
assesses whether there is objective evidence
that a financial instrument has been impaired.
The carrying amount of financial assets
including uncollectible trade receivables is
reduced by the impairment loss through the use
of an allowance account. Subsequent recoveries
of amounts previously written off are credited
against the allowance account. Changes in the
carrying value of the allowance account are
recognised in profit or loss.
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

		
2018
2017
Note

$

$

Courses		1,929,516

1,228,596

2 Revenue and Other Income
Profit before income tax from continuing operations
includes the following specific (income)/expenses:		
Professional income

Conferences and events		

656,166

706,064

Membership fees		

322,267

403,709

Advertising and subscriptions		

36,021

58,319

		2,943,970

2,396,688

Other revenue
Interest income		

30,781

14,591

Other revenue		

16,417

22,574

		47,198

37,165

Total Revenue		

2,991,168

2,433,853

Cash on Hand and Undeposited Funds		

–

9

Cash at Bank 		

515,958

461,489

Cash on Deposit		

830,324

853,917

		1,346,282

1,315,415

3 Cash and Cash Equivalents

4 Trade and Other Receivables
Trade Debtors		

136,738

106,751

Other Receivables		

–

323

		136,738

107,074
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

		
2018
2017
Note

$

$

570,000

570,000

Suites 1&3/458 Middleborough Road, Blackburn		

755,000

755,000

Less: Accumulated Amortisation		

(33,031)

(14,156)

		721,969

740,844

5 Property, Plant and Equipment
Land at valuation
Suites 1&3/458 Middleborough Road, Blackburn		
Buildings at valuation

Total Land and Buildings		

1,291,969

1,310,844

Plant & Equipment		

264,713

254,017

Less: Accumulated Depreciation		

(215,981)

(194,491)

		48,732

59,526

Office Equipment		

118,151

114,198

Less: Accumulated Depreciation		

(88,073)

(82,848)

		30,078

31,350

Plant & Equipment

Furniture, fixtures and fittings		

85,089

85,089

Less: Accumulated Depreciation		

(67,662)

(62,883)

		17,427

22,206

Total Plant and Equipment		

96,237

113,082

Total Property, Plant and Equipment		

1,388,206

1,423,926

Measurement of revalued amounts
Independent valuations of the fair value of the freehold interests for Suites 1&3/458 Middleborough
Road, Blackburn were conducted by Chris Mason & Associates Pty Ltd as at 11 April 2017. The valuation
was based on the current market value of the property as at the date of inspection, assuming the
property had been notionally offered for sale in prevailing market conditions.
The revaluation surplus was credited to an asset revaluation reserve in members funds.
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

		
2018
2017
Note

$

$

Prepayments		41,471

28,382

GST receivable		

25,979

28,798

Accrued Income		

4,020

4,020

		71,470

61,200

6 Other Assets

7 Trade and Other Payables
Trade Creditors		

28,898

104,147

Sundry Creditors and Accruals		

14,241

3,535

		43,139

107,682

8 Employee Benefits
Current
Provision for Annual Leave		

21,812

25,410

Provision for Long Service Leave		

17,519

29,169

Current Employee Benefits		

39,331

54,579

Provision for Long Service Leave		

–

10,463

Non-current Employee Benefits		

–

10,463

		39,331

65,042

Non-current

9 Other Liabilities
Deferred course and sponsorship revenue		

315,626

261,061

Deferred conference revenue		

12,545

31,191

Deferred membership fees		

118,839

125,748

Other liabilities		

42,765

27,226

		489,775

445,226
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

		
2018
2017
Note

$

$

Foreign currency translation reserve		

(10,750)

(8,230)

Asset revaluation reserve		

638,096

638,096

		627,346

629,866

10 Reserves

The foreign currency translation reserve is used to record the exchange differences arising on
translation of the results of the Association’s New Zealand branch into Australian dollars, its
presentation currency.
The asset revaluation reserve records increments and decrements in the fair value of land
and buildings.

11 Accumulated Surplus/Deficit
Accumulated surplus at the beginning of the year		

1,660,799

1,666,178

Net surplus/(deficit) attributable to members of the Association		

83,306

(5,379)

Accumulated surplus at the end of the year		

1,744,105

1,660,799

12 Events Subsequent to Reporting Date
There has been no matter or circumstance, which has arisen since 31 December 2018 that has
significantly affected or may significantly affect:
The operations, in financial years subsequent to 31 December 2018, of The Australasian Corrosion
Association Inc., or The results of those operations, or The state of affairs, in financial years subsequent
to 31 December 2018, of The Australasian Corrosion Association Inc.

13 Cash Flow Information
Reconciliation of net income to net cash provided by operating activities
Surplus/(deficit) for the year		

83,306

(5,379)

51,650

53,812

- (increase)/decrease in trade and other receivables		

(29,664)

24,589

- (increase)/decrease in other assets		

(10,270)

(3,404)

- Increase/(decrease) in trade and other payable		

(64,543)

(123,258)

- Increase/(decrease) in other liabilities		

15,539

11,047

- Increase/(decrease) in deferred revenue		

29,010

30,142

- Increase/(decrease) in employee benefits		

(25,711)

15,221

Cash flow from operating activities		

49,317

2,770

Adjustments and non-cash items
- Depreciation		
Changes in assets and liabilities
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Financial Report cont.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14 Entity Details
The Australasian Corrosion Association Inc.
1/458 Middleborough Road
Blackburn VIC 3130
The Entity comprises the head office and the following branches:
Australia
Newcastle
South Australia
Western Australia
Queensland
Tasmania
New South Wales
Victoria
New Zealand
Australasian Corrosion Association NZ Branch Inc. (registered with the NZ Charities Commission)

STATEMENT BY MEMBERS OF THE BOARD
The Board has determined that the Association is not a reporting entity and that this special purpose financial
report should be prepared in accordance with the accounting policies outlined in Note 1 to the financial statements.
The Board declares that:
1. The financial statements and notes, as set out on pages 9 to 19 present fairly the Association’s financial
position as at 31 December 2018 and its performance for the year ended on that date.
2. In the Board members’ opinion, there are reasonable grounds to believe that the Association will be able to
pay its debt as and when they become due and payable.
3. D
 uring the financial year to which the accounts relate, no officer or a firm in which the officer is a member
or a body corporate in which the officer has a substantial financial interest has received or become
entitled to receive a benefit as a result of a contract between the officer, firm or body corporate and
the Association.
4. During the financial year to which the accounts relate, no officer has received directly or indirectly from
the Association any payment or other benefit of a pecuniary value other than expenses paid to attend
meetings on the Association’s behalf with its international partners and out of pocket expenses to attend
Board meetings of the Association. This statement excludes any benefit, including salaries paid, to officers
who are employees of the Association.
This declaration is made in accordance with a resolution of the Board and is signed for and on behalf of the
Board by:
Chief Executive Officer:
Richard Reilly

Chairman:
Dean Wall

Member:

Dated this

30th

Di Brookman
day of

April
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INDEPENDENT AUDITOR’S REPORT
To the Members of The Australasian Corrosion Association Inc
Opinion
I have audited the financial report of The Australasian Corrosion Association Inc (the Entity),
which comprises the statement of financial position as at 31 December 2018, the statement
of profit or loss and other comprehensive income, statement of changes in members’ funds
and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and managements’ assertion
statement.
In my opinion, the accompanying financial report presents fairly, in all material respects, the
financial positon of the Entity as at 31 December 2018, and its financial performance and its
cash flows for the year then ended in accordance with the financial reporting requirements of
the Associations Incorporation Act 1985.
Basis for Opinion
I conducted our audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Report section of our report. I am independent of the Entity in accordance with
the ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (the Code) that is relevant to my
audit of the financial report in Australia. I have also fulfilled my other ethical responsibilities in
accordance with the Code.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.
Emphasis of Matter – Basis of Accounting
I draw attention to Note 1 to the financial report, which describes the basis of accounting.
The financial report has been prepared to assist The Australasian Corrosion Association Inc
to meet the requirements of the Associations Incorporation Act 1985. As a result, the
financial report may not be suitable for another purpose. My opinion is not modified in
respect of this matter.
Responsibilities of Management and Those Charged with Governance for the
Financial Report
Management is responsible for the preparation and fair presentation of the financial report in
accordance with the financial reporting requirements of the Associations Incorporation Act
1985 and for such internal control as management determines is necessary to enable the
preparation and fair presentation of a financial report that is free from material misstatement,
whether due to fraud or error.
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In preparing the financial report, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.
Auditor’s Responsibilities for the Audit of the Financial Report
My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of this financial report.
A further description of our responsibilities for the audit of the financial report is located at
the Auditing and Assurance Standards Board website at:
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our
auditor’s report.

Chris Malkin
Baumgartner Audit Pty Ltd
Date: 01.05.2019
Melbourne
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